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FIAIRE HE HAGT

st
< feedt, 19 S[ITE, 2016
qr. &1, 704(31).—F=<1T TR, FOAT Ataf=aw, 2013 (2013 T 18) FT & 469 T ITAT (1)
ST ITETT (2) BT T& IRRAT T TART FLd gU HuT (3 Gt 7 Ra=r) 3w, 2014 7 &li¥ gerg
o & forw fRmferfea fam aard 8, sraiq -
1. (1) = =T F7 |er 779 U+l (A gt i fed=w) e werres Fa9, 2016 g
(2) ¥ I ST § Y F a0 A g g
2. FOAT (T ST ST Ra=) Maw, 2014 (B =896 06 T47q 99 M9 Fg1 T7 8) % Ha7 4+
YT (1) F ITEE () F T MHEd T Sq: 1A AT ST, 3797 -
‘T FTe AT, 39 B a9 F o g # e U T 1 geme feT o o9 o 9 a9y g9 1w
fafre sttt = | SfEdt 9 ST &7 Jahl”|
3. g ¥Hl % M=\ 8 & IUMAA (4) F Ugel TqF & TAT MHAI G T w1 d har ST,
AT -
‘i I8 AT T sienfie AT o gadw B, ariis $iw ST @91a, A 9 g ST

srferg=mT TeaT aranf. 180(sr) A 17 weadl, 2016 | FATIRTua FiE Taresrd Hul 7o
AT sroraT TSR it a0 & T a9 T STAter Toh I8 Ha< Goil o ToATE T(aerd & JATTerh 6l

T TiEgdl 93 AT & Tl
4, g AT % 99 12 & 30a9 (1) F @< (1) & 7@ (i) F T Fatataq awwiqs siq:eama ar

STTUTT, 9 -
3625 GI/2016 (@)
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‘i I8 & T e A o gade @, aresa $i ST 9919y, A 94 g ST
srferg=mT g arar . 180(3r) AT faeis 17 %=y, 2016 # Fermafarfoa s wardery T it
ZIT § IUET (i) 3% 3G (i) ¥ Sfoafea od 39 Rrger srerar Tfowdisr it a3 1= 99 9%

AT Tl 2l
5. g i & s 13 % 3ufaaw (2) #.-
(i) @ () 1 =9 BT S
(i) T (I) % T ¥ FoEfafed g€ T@r S, $roiq -

“(ST) STt TfadT Aa<i % afeed & oI serae Fi 3fiT 39 ITH XA & AT & A ATEHAT AT T
qoRaddta gfasqfadi 1 s&ara BFAr Srar g 9gi §IRad & SAqEor § TR ATl w1 qed
Aamga Retia BT s -

() TF T&=aF % a0 # ’Ru U IR geiEd F qediET RO § Y 9T §uiaddid
STt % TEaTd & a8y, qar

(i) UF 0T 9T, ST HUREadT Tasdemes & OI20 g SMaad Fid & ghald gid *l ariig o
afeehay | 9 & 98 dgi g, TSEeidd qodidd & Jodigd (Xae & e 9% S
TOREa T TTaIaeT<F & I gq AR Fd F ghal g+ f arira 7 q18 f&ar 7 srfas

TEel 7 7 2|

T AT SUEE (i) AT ITEE (i) ¥ FUREdHT Tagia F yeara wwa au [iy onfy siw g

o % Suffem (2) F @ (F) F ITEE (v) F oTeliT UAT TR it
6. T FFHT a9 15 & “s79ar U il G AT gl STTEHTHT QAT T HIAT FHedl g7 M5l THT(
“IT Tohell AT o T I GEeAl i AT FEH 6 (U 9T IS(f Agl § d8” 268 Fq.FqTd 1o STTu|
7. 9 HeEt % Faw 18 -
(31) IafeaH (1) % -

(F) T () F T I HHfried T@r ST, S&id -

“(T) Tee=I2 1 VAT [ATA ST 7 IEhT Ut AT AT [HFAT AT AT ITHDT AGANT AT i
Ot 37 SRl 9% UH §oF o T9TE Fiord wideh TTA9d AT SITUIT ST J7 = oiie 39 sa1f
=1 T T /T FEIT TIAYI 6 o0 T 2|

(@) ©E (q) % ITEE (i) F T T Faferiad ITEe T ST, d99iq -
(i) AT AT IERT T AT AT FOIAT FAAT STAAT TSAR FAAT AT 7 HT g GAAEE Sw
Tt
(3m) Iufeaw (7) ® -
(F) @ (@) * 3ITEE (i) 3T ITET (jii) F “RI=21 F ToF F” A3 % 9 UL, Fgf A o A g "I
fea=t o qoa 7" ereT T SATUA;
(@) @< (@) * ITEE (iii) & TAT FHferiad wiqaE sia:eanfoa o S, s -
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“Oi STET TS AT SO fRE=E 1 96T q O WA FAT AT g A48T g oww "raw awfifery ®
UHT T o A0 T 3T HT Tl Sl 26 IUae § AfAfae Jar & srfess g ow ot ve Re=at
= HM=T & [0 sraeds g7
[FT. &. 1/4/2013-H10-V (TE-10)]
feoqur: g9 M9 wa F TS, S|, An-IL @ 3, 39ET (i) § o anan. "@er 265(s), anE
31 AT, 2014 FT THIa 70 T o sie 3| Afertera srfergm=arst g saraadt genae e u o —
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MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi, the 19th July, 2016

G.S.R. 704(E).—In exercise of the powers conferred by sub-sections (1) and (2) of section 469 of the
Companies Act, 2013 (18 of 2013), the Central Government hereby makes the following rules further to
amend the Companies (Share Capital and Debentures) Rules, 2014, namely:—

1. (1) These rules may be called the Companies (Share Capital and Debentures) Third Amendment Rules,
2016.

(2) They shall come into force on the date of their publication in the Official Gazette.

2. In the Companies (Share Capital and Debentures) Rules, 2014, (herein after referred to as the principal
rules), in rule 4, in sub-rule (1), after sub-clause (g), the following proviso shall be inserted, namely.-

“Provided that a company may issue equity shares with differential rights upon expiry of five years from the
end of the financial year in which such default was made good.”.

3. In the principal rules, in rule 8, in sub-rule (4), after the first proviso, the following proviso shall be
inserted, namely:-

“Provided further that a startup company, as defined in notification number GSR 180(E) dated 17" February,

2016 issued by the Department of Industrial Policy and Promotion, Ministry of Commerce and Industry,
Government of India, may issue sweat equity shares not exceeding fifty per cent of its paid up capital upto
five years from the date of its incorporation or registration.”.
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4. In the principal rules, in rule 12, in sub-rule(1), in clause (c), after sub-clause (ii), the following proviso
shall be inserted, namely.-

“Provided that in case of a startup company, as defined in notification number GSR 180(E) dated
17" February, 2016 issued by the Department of Industrial Policy and Promotion, Ministry of Commerce
and Industry Government of India, Government of India, the conditions mentioned in sub-clause (i) and (ii)
shall not apply upto five years from the date of its incorporation or registration.”.

5. In the principal rules, in rule 13, in sub-rule (2),-
(1) clause (c) shall be omitted.
(i1) for clause (h), the following clause shall be substituted, namely:-

“(h) where convertible securities are offered on a preferential basis with an option to apply for and
get equity shares allotted, the price of the resultant shares pursuant to conversion shall be
determined-

(1) either upfront at the time when the offer of convertible securities is made, on the basis of
valuation report of the registered valuer given at the stage of such offer, or

(i1) at the time, which shall not be earlier than thirty days to the date when the holder of convertible
security becomes entitled to apply for shares, on the basis of valuation report of the registered valuer
given not earlier than sixty days of the date when the holder of convertible security becomes entitled to
apply for shares:

Provided that the company shall take a decision on sub-clauses (i) or (ii) at the time of offer of convertible
security itself and make such disclosure under sub-clause (v) of clause (d) of sub-rule (2) of this rule.”.

6. In the principal rules, in rule 15, after the words “or a company redeems any redeemable preference
shares”, the words “or a company not having share capital increases number of its members” shall be inserted.

7. In the principal rules, in rule 18-
(A) in sub-rule (1),-
(a) for clause (b), the following clause shall be substituted, namely:-

“(b) Such an issue of debentures shall be secured by the creation of a charge on the properties or assets of the
company or its subsidiaries or its holding company or its associates companies, having a value which is
sufficient for the due repayment of the amount of debentures and interest thereon.”;

(b) in clause (d), for sub-clause (i), the following sub-clause shall be substituted, namely.-

“(1) any specific movable property of the company or its holding company or subsidiaries or associate
companies or otherwise.”;

(B) in sub-rule (7),-

(a) in clause (b), in sub-clause (ii) and (iii) for the words “of the value of debentures” wherever they occur,
the words “of the value of outstanding debentures” shall be substituted;

(b) in clause (b), after sub-clause (iii), the following proviso shall be inserted, namely:-

“Provided that where a company intends to redeem its debentures prematurely, it may provide for transfer of
such amount in Debenture Redemption Reserve as is necessary for redemption of such debentures even if it
exceeds the limits specified in this sub-rule.”.

[F. No. 01/04/2013 CL-V (part-1I)]
AMARDEEP SINGH BHATIA, Jt. Secy.
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Note:- The principal rules were published in the Gazette of India, Extraordinary, Part II, Section 3, sub-section
(i) vide number G.S.R. 265(E), dated 31° March, 2014 and subsequently amended vide notifications as detailed
below:-

S1.No. Notification number Date

1. G.S.R. 413 (E) 18.06.2014
2. G.S.R. 210 (E) 18.03.2015
3. G.S.R. 439 (E) 29.05.2015
4. G.S.R. 841 (E) 06.11.2015
5. G.S.R. 290 (E) 10.03.2016
6. G.S.R. 358 (E) 29.03.2016
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